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Supply is determined by priceSupply is determined by price

Price is determined by demandPrice is determined by demand

Demand is determined by priceDemand is determined by price

Price is determined by supplyPrice is determined by supply



Sound energy policy is necessary to avoid Sound energy policy is necessary to avoid 
an energy crisis……..

Usually an energy crisis is necessary to Usually an energy crisis is necessary to 
produce reasonable (sound) energy 

policypolicy



Energy Commodities v. Energy Independence
Bio fuels v. cheap gasolinep g
Electric reliability v. wind energy
Carbon fuels v. renewables
More productive economy v. Global warming
Electric generation v. Clean electric cars
Toxic waste disposal v  Solar powerToxic waste disposal v. Solar power
Energy prices v. Energy subsidies
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Gl”o”balGl”o”bal Natural Gas Supply and DemandNatural Gas Supply and DemandGl”o”balGl”o”bal Natural Gas Supply and DemandNatural Gas Supply and Demand

*Supply = world natural gas production & Demand =world natural gas consumption. 
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Lower 48 & Canada Productive Capacity
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U.S. Natural Gas U.S. Natural Gas Pr”O”ductionPr”O”ductionU.S. Natural Gas U.S. Natural Gas Pr”O”ductionPr”O”duction
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U.S. Natural Gas Resources likely to be Recovered
Traditional Natural Gas less ShaleProved Reserves
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TransBarnett Shale (2001-2006)

Year Buyer Seller

Trans.  
Value 
($MM)

TV / Proved 
($/Mcfe) $ / Acre

2001 Devon Energy Mitchell Energy $3,500 $1.47 $1,100

( )

2006 Devon Energy Chief Oil & Gas $2,200 $3.57 $7,100
2006 Chesapeake Sinclair Oil & Gas $800 $5.28 $6,400

Haynesville Shale (2008)

Year Buyer Seller

Trans.  
Value 
($MM)

TV / Proved 
($/Mcfe) $ / Acre

Haynesville Shale (2008)

2008 Plains Exploration Chesapeake $1,650 NA $15,000

2008 Chesapeake
International 
Paper $300 NA $20,200

Source: Herold’s Research and company press releases.11



More “More “O”ptionsO”ptions with More Accesswith More AccessMore “More “O”ptionsO”ptions with More Accesswith More Access
1 MMBOPD and 1.4 TCFY in 15 years

Access Restrictions

ARI, 2006 

Access Restrictions
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