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Source: Energy and Environmental Analysis (EEA)
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Natural Gas Heating Bills Are Projected
to Rise by Between 32% and 61%

Source: Energy Information Administration

Households using natural 
gas as primary heating fuel
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West + 4 % + 29 % + 34 %

South + 5 % + 48 % + 56 %

Midwest + 4 % + 55 % + 61 %

Northeast - 1 % + 33 % + 32 %



Estimated Peak Month Gas Supplies
2005-2006

Source Bcf %
Conventional Prod. 1,600 57.3
Underground Storage      840 30.1
Supplementals 6 0.3
Net Canadian Imports 300 10.8
LNG Imports 50 1.8

Subtotal 2,796 100.0*
Mexico Exports 33

Total Gas Supplies  2,763
(*Do not add due to rounding)



Estimated Peak Month
January 2006

Estimated Total Gas Supplies

2,763 Bcf

Estimated Peak Consumption

2,716 Bcf



Working Gas in Underground Storage 
Compared With 5-Year Range (EIA)



Lower-48 Dry Gas Production vs.
Dry Gas Productive Capacity
Source: Energy and Environmental Analysis, Inc.
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Regional Resource Assessment
(Potential Gas Committee, 2004)

Data source: Potential Gas Committee (2005)



LowerLower--48 Annual Gas Production48 Annual Gas Production
By Region 2000By Region 2000--20102010

Source: Lippman Consulting, Inc.
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Western Canada Natural Gas 
Production
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Production increased by more 
than 200 mmcf/d in the first 
quarter 2005 over last year
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Total LowerTotal Lower--48 Gas Supply48 Gas Supply
By Source 2000By Source 2000--20092009

Sources: Lippman Consulting, Inc., AGA, EEA, CAPP
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Potential Incremental Gas Supply
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What Can We Do?

Promote energy efficiency and conservation
Encourage the development of storage
Encourage balance between economic and 
environmental values
Diversify sources of power generation
Encourage Alaskan supply
Encourage LNG supply



The Impact of Hurricane Katrina

Photo by NASA



Katrina Damaged Production Assets 
(Cont’d)

SOURCE: Shell Oil



Summer Heat + Gas-Fired Electricity + Hurricanes

= Higher Natural Gas Prices

MAY
2005

JUNE 
2005

JULY 
2005

AUG. 
2005

SEP.
2005

NYMEX $6.12 $6.98 $7.65 $9.98 $13.90

Average 
U.S. 
Temps 
(over 2004)

Storms
+24%- 35% +18% +37% +83%



Hurricanes Katrina and Rita Shut In 
Significant Gulf Natural Gas Production

Source: Energy Information Administration
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North American  
supply/demand balance 
is and will remain tight.

Gas consumption 
grows.

“New frontier” gas 
supplies are necessary 
and take time.

North American Gas Market

Gas prices remain 
relatively high.

High levels of gas 
price volatility 
continue.

LNG imports 
become an 
important player in 
natural gas pricing.
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